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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The Redcliff Cypress Regional Waste Management Authority’s (the “Authority”) management is
responsible for the preparation, accuracy, objectivity, and integrity of the accompanying financial
statements and the notes thereto. Management believes that the financial statements present fairly the
Authority’s financial position as at December 31, 2024 and the results of its operations for the year then
ended.

The financial statements have been prepared in accordance with Canadian public sector accounting
standards. Financial statements are not precise, since they include certain amounts based on estimates
and judgments. Such amounts have been determined on a reasonable basis in order to ensure that the
financial statements are presented fairly in all material respects.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has
designed and maintained a system of internal controls to produce reliable information to meet reporting
requirements. The system is designed to provide management with reasonable assurance that
transactions are properly authorized, reliable financial records are maintained, and assets are properly
accounted for and safeguarded.

The Authority’s Board of Directors (the “Board”) are responsible for overseeing management in the
performance of its financial reporting responsibilities, and for approving the financial statements. The
Board fulfils these responsibilities by reviewing the financial information prepared by management and
discussing relevant matters with management and external auditors. The Board is also responsible for
recommending the appointment of the Authority's external auditors.

The financial statements have been audited by the independent firm of KPMG LLP, Chartered
Professional Accountants. Their report to the Board of Directors and Members of the Redcliff Cypress
Regional Waste Management Authority, stating the scope of their examination and opinion on the
financial statements, follows.
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KPMG LLP

3410 Fairway Plaza Road South
Lethbridge, AB T1K 7T5
Canada

Telephone 403 380 5700

Fax 403 380 5760

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Redcliff Cypress Regional Waste Management Authority

Opinion
We have audited the financial statements of Redcliff Cypress Regional Waste Management
Authority (the "Authority"), which comprise:

. the statement of financial position as at December 31, 2024

° the statement of operations and accumulated surplus for the year then ended

° the statement of changes in net financial assets for the year then ended

° the statement of cash flows for the year then ended

° and notes to the financial statements, including a summary of significant accounting policies

(Hereinafter referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Authority as at December 31, 2024 and results of operations, changes in
net debt, and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditor's Responsibilities for
the Audit of the Financial Statements" section of our auditor's report.

We are independent of the Authority in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Authority’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Authority or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Authority's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Authority's internal control.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Authority's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Authority to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represents the underlying transactions
and events in a manner that achieves fair presentation.

¢ Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Lns 447
s

Chartered Professional Accountants

Lethbridge, Canada
April 28, 2025



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Statement of Financial Position

December 31, 2024, with comparative information for 2023

2024 2023
Financial assets:
Cash and cash equivalents (note 4) $ 2,105,312 $ 3,890,158
Trade and other receivables 443,216 684,146
Investments and marketable securities (note 5) 1,831,397 1,685,553
4,379,925 6,259,857
Financial liabilities:
Accounts payable and accrued liabilities 382,903 447,765
Loan payable to Cypress County (note 7) 485,899 585,555
Loan payable to Town of Redcliff (note 7) 485,899 585,555
Asset retirement obligation (note 8) 574,332 556,495
1,929,033 2,175,370
Net financial assets 2,450,892 4,084,487
Non-financial assets:
Tangible capital assets (note 6) 13,423,701 11,147,647
Inventory for consumption 6,287 6,880
13,429,988 11,154,527
Accumulated surplus (note 9) $ 15,880,880 $ 15,239,014

See accompanying notes to financial statements.



REDCLIFF CYPRESS REGIONAL WASTE

MANAGEMENT AUTHORITY

Statement of Operations and Accumulated Surplus

Year ended December 31, 2024 with comparative information for 2023

Budget

(note 13) 2024 2023

Revenue:
Tonnage charge $ 3,100,000 $ 3,067,423 3,007,032
Interest earned on reserve investment 30,000 275,869 102,785
Other revenue 8,500 91,320 46,803
Total revenue 3,138,500 3,434,612 3,156,620

Expenses:
Administrative and management 886,794 841,872 747,875
Repairs and maintenance 224,000 223,919 216,238
Fuel 240,000 143,583 138,748
Contracted services 150,000 231,751 129,653
Contracted engineering 200,000 54,285 68,559
Utilities 79,000 53,052 54,819
Insurance 40,000 46,052 48,144
Interest on long-term debt 52,100 31,228 36,948
Office and general 66,100 166,035 22,443
Advertising 7,500 3,322 6,477
Professional fees 9,000 31,009 3,450
Small tools and equipment 5,000 2,321 822
Scale and equipment contract 11,000 618 375

Loss (gain) on disposal of tangible capital

assets - - (2,900)
Accretion - 17,837 15,157
Amortization 510,000 945,862 934,021
Total expenses 2,480,494 2,792,746 2,420,829
Excess of revenue over expenses 658,006 641,866 735,791
Accumulated surplus, beginning of year 15,239,014 15,239,014 14,503,223
Accumulated surplus, end of year $ 15,897,020 $ 15,880,880 $ 15,239,014

See accompanying notes to financial statements.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Statement of Changes in Net Financial Assets

Year ended December 31, 2024 with comparative information for 2023

Budget

(note 13) 2024 2023

Excess of revenue over expenses $ 658006 $ 641,866 $ 735,791
Acquisition of tangible capital assets - (3,221,916) (30,844)
Amortization of tangible capital assets 510,000 945,862 934,021
Proceeds on disposal of tangible capital assets - - 2,900
Loss (gain) on disposal of tangible capital assets - - (2,900)
Net change in inventory for consumption - 593 480
Change in net financial assets 1,168,006 (1,633,595) 1,639,448
Net financial asset, beginning of year 4,084,487 4,084,487 2,445,039
Net financial asset, end of year $ 5,252,493 $ 2,450,892 $ 4,084,487

See accompanying notes to financial statements.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Statement of Cash Flows

Year ended December 31, 2024 with comparative information for 2023

2024 2023
Cash provided by (used in):
Operating activities:
Excess of revenue over expenses $ 641,866 $ 735,791
Non-cash items included in excess of revenue over
expenses:
Amortization of tangible capital assets 945,862 934,021
Accretion of asset retirement obligation 17,837 15,157
1,605,565 1,684,969

Changes in non-cash assets and liabilities:

Accounts receivable 240,930 46,394
Inventory 593 480
Accounts payable and accrued liabilities (64,862) 32,029
1,782,226 1,763,872

Financing:
Repayment of due to Town of Redcliff (99,656) (96,816)
Repayment of due to Cypress County (99,656) (96,816)
(199,312) (193,632)

Capital:

Purchase of tangible capital assets (3,221,916) (30,844)
Investing:

Net purchase of investments (145,844) (6,773)
Increase (decrease) in cash and cash equivalents (1,784,846) 1,532,623
Cash and cash equivalents, beginning of year 3,890,158 2,357,535
Cash and cash equivalents, end of year $ 2,105,312 $ 3,890,158

See accompanying notes to financial statements.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements

Year ended December 31, 2024

Nature of operations:

Redcliff Cypress Regional Waste Management Authority's (the "Authority") primary operations
consists of the ownership and management of assets for the provision of waste disposal, the
dispensing of liabilities and the accumulation of reserves for future replacement of those assets.

1. Significant accounting policies:

These financial statements are prepared in accordance with Canadian public sector accounting
standards. Significant aspects of the accounting policy adopted by the Authority are as follows:

(@)

(b)

(€)

Reporting entity:

The financial statements reflect the assets, liabilities, revenues and expenses of the
reporting entity. The reporting entity is comprised of operations controlled by the Authority
and are, therefore, accountable to the Board of Directors (the “Board”) for the
administration of their financial affairs and resources.

Basis of accounting:

The financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is earned and measurable. Expenses are
recognized as they are incurred and measurable based upon receipt of goods or services
and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation
are accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation or agreement and may only be used for certain
programs, in the completion of specific work, or for the purchase of tangible capital assets.
In addition, certain user charges and fees are collected for which the related services have
yet to be performed. Revenue is recognized in the period when the related expenses are
incurred, services performed or the tangible capital assets are acquired.

Cash and cash equivalents:

Cash and cash equivalents includes cash on hand and short-term deposits, which are
highly liquid with original maturities of less than three months from the date of acquisition.
Cash subject to restrictions that prevent its use for current purposes is included in
restricted cash.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies (continued):

(d)

(e)

(f)

(9)

Budget amounts:

The budget amounts presented on the statement of operations are taken from the
Authority’s annual budget.

Investments:

Investments in interest bearing securities are recorded at cost. Investment premiums and
discounts are amortized over the term of the respective investments. When there has been
a loss in value that is other than temporary decline, the respective investment is written
down to recognized the loss. As all investments are recorded at amortized cost. There are
no other than temporary significant fair value adjustments which are not recognized
through the Statement of Operations and as such, no Statement of Remeasurement Gains
and Losses is presented.

Revenue recognition:

Revenue from transactions with performance obligations are recognized as the
performance obligations are satisfied by providing the promised goods or services to the
payer. Fees are collected from the members of the Authority and are recognized over the
period of use. The Board has the ability to subsequently restrict the use of this revenue.

Revenue with a single performance obligation over time is recognized over the period as
the performance obligation is satisfied.

Interest income is reported as revenue in the period earned.

Contributed services:

Contribution of materials and services are recognized both as contributions and expenses
in the statement of operations when a fair value can be reasonably estimated and when
the materials and services are used in the normal course of the Authority's operations and
would otherwise have been purchased.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies (continued):

(h) Financial instruments:

(i)

Financial instruments are recorded at fair value on initial recognition. Equity instruments
that are quoted in an active market are subsequently measured at fair value. All other
financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Authority determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Authority expects to realize by exercising
its right to any collateral. If events and circumstances reverse in a future year, an
impairment loss will be reversed to the extent of the improvement, not exceeding the initial
carrying value.

Non-financial assets:

Non-financial assets are not available to discharge existing liabilities and are held for use
in the provision of services. They have useful lives extending beyond the current year
and are not intended for sale in the ordinary course of operations. The change in non-
financial assets during the year, together with the excess of revenues over expenses,
provides the change in net financial assets for the year.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

1. Significant accounting policies (continued):
() Non-financial assets (continued):

(I) Tangible capital assets:

Tangible capital assets are recorded at cost and are shown as reduction in
unrestricted net assets when acquired unless provided for by debentures, capital
grants or restricted net assets.

Amortization is recorded on capital assets and is calculated using the straight-line
method using the following annual rates. In the year of acquisition one half of the
annual amortization is charged:

Asset Years
Buildings 25-50
Machinery and equipment 5-20
Land improvements 10-40

Annual amortization is charged in the year of acquisition. Assets under construction
are not amortized until the asset is available for productive use.

When conditions indicate that a tangible capital asset no longer contributes to the
Authority’s ability to provide goods and services, or the value of the future economic
benefits associated with the tangible capital asset is less than its net book value, the
net book value of the tangible capital asset is written down to reflect the decline in the
tangible capital assets’ value.

(i) Contributions of tangible capital assets:

Tangible capital assets received as contributions are recorded at their fair value at the
date of receipt and also are recorded as revenue.

(iii) Inventory for consumption:

Works of art and cultural and historic assets are not recorded as assets in these financial
statements.

(iv) Interest capitalization:

The Authority does not capitalize interest costs associated with the acquisition or
construction of a tangible capital asset.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

1.

Significant accounting policies (continued):

()}

(k)

Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities, and the disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the period. Significant areas requiring the use of
management's estimates include the carrying amount of tangible capital assets, provision
for the impairment on the valuation of investments, collection of accounts receivable, and
asset retirement obligation. Actual results could differ from those estimates.

Asset retirement Obligations:

Asset retirement obligations (AR) are legal obligations associated with the retirement of a
tangible capital assets (CA). Asset retirement activities include all activities relating to an
asset retirement obligation. These may include, but are not limited to;

e decommissioning or dismantling a tangible capital asset that was acquired,
constructed or developed;

e remediation of contamination of a tangible capital asset created by its normal use;
post-retirement activities such as monitoring; and

e constructing other tangible capital assets to perform post-retirement activities.

A liability for an asset retirement obligation is recognized when, as at the financial reporting
date:

(a) there is a legal obligation to incur retirement costs in relation to a tangible capital asset;
(B) the past transaction or event giving rise to the liability has occurred;

(C) it is expected that future economic benefits will be given up; and

(d) a reasonable estimate of the amount can be made.

When a liability for asset retirement obligation is recognized, asset retirement costs related
to recognized tangible capital assets in productive use are capitalized by increasing the
carrying amount of the related asset and are amortized over the estimated useful life of the
underlying tangible capital asset. Asset retirement costs related to unrecognized tangible
capital assets and those not in productive use are expensed.



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

2.

Future accounting pronouncements:

The following summarizes the upcoming changes to the Public Sector Accounting Standards by
the Public Sector Accounting Standards Board (PISA). The accounting pronouncements below
are effective for fiscal year 2027. The Authority will continue to assess the impact and prepare
for the adoption of these standards.

(i) The Conceptual Framework for Financial Reporting in the Public Sector:

Effective for fiscal years beginning on or after April 1, 2026, the revised conceptual
framework will replace the existing conceptual framework which consists of PS 1000,
Financial Statement Concepts and Section PS 1100, Financial Statement Objectives.

(i) PS 1202 - Financial Statement Presentation:

Effective for fiscal years beginning on or after April 1, 2026, the new reporting model
outlines general and specific requirements for the presentation of information in general
purpose financial statements.

Change in accounting policies:

Effective January 1, 2024, the Authority adopted the following new standard for the recognition,
measurement, and disclosure of revenue under PS 3400 - Revenue. The new standard
establishes how to account for and report on revenue, specifically in regard to revenue arising
from transactions with performance obligations (exchange transactions) and those without
performance obligations (non-exchange transactions). This standard is applicable for fiscal
years beginning on or after April 1, 2023.

The change has been applied on a prospective basis and as a result, 2023 comparatives are
not restated. The result of adopting this standard for January 1, 2024 is nil on revenue.

Effective January 1, 2024, the Authority has also adopted PSG-8 - Purchased Intangibles, and
PS 3160 - Public Private Partnerships with no impact on the financial statements.

10



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

4. Cash and cash equivalents:

Cash and cash equivalents consist of:

2024 2023
Petty cash $ 792 $ 792
Short-term investments 914 12,879
General bank account 2,103,606 3,876,487
$ 2,105,312 $ 3,890,158
5. Investments:
2024 2023
Cost Market Value Cost Market Value
Corporate, government and
government guaranteed
bond fund
- General Account $ 602,400 $ 599,054 $ 569,352 $ 552,244
Corporate, government and
government guaranteed
bonds
- Post-closure Account 1,228,997 1,247,347 1,116,201 1,165,144

$ 1,831,397 $ 1,846,401 $ 1,685553 $ 1,717,388
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REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

6.

Tangible capital assets:

2024

Accumulated Net book

Cost amortization value

Land $ 389,222 - % 389,222
Buildings 411,345 90,731 320,614
Equipment 4,563,271 1,736,699 2,826,572
Land improvements 9,830,983 3,356,289 6,474,694
Vehicles 552,922 172,855 380,067
Construction in progress 3,032,532 - 3,032,532
$ 18,780,275 5,356,574 $ 13,423,701

2023

Accumulated Net book

Cost amortization value

Land $ 389,222 - $ 389,222
Buildings 411,345 77,617 333,728
Equipment 3,939,383 1,429,546 2,509,837
Land improvements 9,940,173 2,764,694 7,175,479
Vehicles 395,116 138,855 256,261
Construction in progress 483,120 - 483,120
$ 15,558,359 4,410,712 $ 11,147,647
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REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

7. Loans payable:

2024 2023
Loan to Cypress County $ 485,899 $ 585,555
Loan to Town of Redcliff 485,899 585,555
$ 971,798 $ 1,171,110

Principal and interest repayments are as follows:
Principal Interest Total
2025 $ 205,160 $ 26,825 $ 231,985
2026 211,180 20,805 231,985
2027 217,376 14,609 231,985
2028 223,754 8,231 231,985
2029 114,328 1,665 115,993
$ 971,798 $ 72,135 $ 1,043,933

The debenture debt consists of loans to Cypress County and the Town of Redcliff that bear
interest at a rate of 2.913% (2023 — 2.913%). These loans mature in 2029. Interest on long-term
debt amounted to $32,673 (2023 - $38,354).

8. Asset retirement obligations:

2024 2023

Asset retirement obligations, beginning of year $ 556,495 $ 541,338
Accretion expense 17,837 15,157
$ 574,332 $ 556,495

Asset retirement obligations are initially measured as of the date the legal obligation was
incurred, based on management's best estimate of the amount required to retire tangible capital
assets and subsequently remeasured taking into account any new information and the
appropriateness of assumptions used. The estimate of the liability is based on a quote from a
third-party who completed a survey and supplemental sampling at the landfill.

Asset retirement obligations are expected to be settled over the next 9 to 19 years.

13



REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

9. Accumulated surplus:

Equity in
Internally tangible
Unrestricted restricted capital
surplus surplus (i) assets (i) 2024 2023
Beginning
balance - 5,818,970 9,420,044 15,239,014 14,503,223
Excess of
revenues
over
expenses 641,866 - - 641,866 735,791
Amortization of
tangible capital
assets 945,862 - (945,862) - -
Accretion
expense 17,837 - (17,837) - -
Principle
repayment on
loans (199,312) - 199,312 - -
Purchase of
tangible capital
assets (3,221,916) - 3,221,916 - -
Transfers 1,815,663 (1,815,661) 2) - -
$ -$ 4003309 11,877,571 15,880,880 $ 15,239,014
(i) Equity in tangible capital assets:
2024 2023
Tangible capital assets (note 6) 18,780,275 15,558,359
Accumulated amortization (note 6) (5,356,574) (4,410,712)
ARO liability (note 8) (574,332) (556,495)
Loans payable (note 7) (971,798) (1,171,108)
11,877,571 9,420,044
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REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

9.

10.

11.

Accumulated surplus (continued):

(i) Landfill internally restricted surplus:

Restricted net assets comprise of funds set aside for future pit excavation, treatment of
waste, and building and equipment replacements. When capital expenditures are incurred
restricted net assets will be transferred to unrestricted net asset to offset the purchases.

Related party balances and transactions:

The Town of Redcliff and Cypress County are members of the Authority, and as such, have
been identified as related parties. At December 31, 2024, the Authority has $485,899 (2023 -
$585,555) due to Cypress County and $485,899 (2023 - $585,555) due to the Town of Redcliff.
These amounts are interest bearing at 2.913% (2023 - 2.913%). The interest paid in the current
year to Cypress County was $16,337 (2023 - $19,177) and to the Town of Redcliff was $16,337
(2023 - $19,177). For additional information see note 7.

During the year, the Authority received tonnage revenue from the Town of Redcliff totaling
$275,113 (2023 - $251,932) and from Cypress County totaling $276,956 (2023 - $252,487). All
transactions entered into by the related parties were in the normal course of operations and
were recorded at the exchange value which is the amount of consideration established and
agreed to by the related parties, representing normal rates charged on similar transactions to
unrelated parties.

Included in receivables is $15,703 (2023 - $14,617) tonnage charge from the Town of Redcliff,
and $14,092 (2023 - $33,513) tonnage charge from Cypress County.

Included in payables is $88 (2023 - $210,108) that is due to the Town of Redcliff.

Financial risks and concentration of risks:

The Authority is subject to credit risk through trade accounts receivable. At December 31, 2024,
the Authority had trade accounts receivable of $448,675 (2023 - $679,207). At December 31,
2024 the Authority had one customer (2023 - one) representing approximately 26% (2023 -
34%) of total trade accounts receivable.

It is management's opinion that unless otherwise noted, the Authority is not exposed to any
significant interest, currency, or market risk arising from its financial instruments.
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REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

12. Contractual rights

Contractual rights are rights of the Authority to economic resources arising from contracts or
agreements that will result in both assets and revenues in the future when the terms of those
contracts or agreements are met. The Authority has entered into agreements to lease lands,
properties to the third parties, those contracts or agreements can be terminated or renewed
before or at the time of their expiration, the anticipated amounts will be received or receivable
for each of the next three years are as follows:

Surface

Leases
2025 5,750
2026 5,750
2027 5,750
Total 17,250
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REDCLIFF CYPRESS REGIONAL WASTE
MANAGEMENT AUTHORITY

Notes to Financial Statements (continued)

Year ended December 31, 2024

13. Budget:

The budgeted information presented in these financial statements is based upon the 2024
operating and capital budgets approved on November 16, 2023.

14. Approval of financial statements:

The Board and Management approved these financial statements.
15. Comparative information:

The financial statements have been reclassified, where applicable, to conform to the
presentation used in the current year. The changes do not affect prior year earnings.
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